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INFO OCT-01 10-13 ISO-00 AID-05 CEA-01 CIAE-00 COME-00 
EB-08 FRB-03 INR-10 NSAE-00 SP-02 STR-07 TRSE-00 
LAB-04 SIL-01 OMB-01 AGRE-00 SS-15 SSO-00 INRE-00 
/083 W 

013997 301625Z/47 

O301613ZMAY78 
FM AMEMBASSY BRUSSELS 
TO SECSTATE WASHDC IMMEDIATE 6897 
INFO ALL EC CAPITALS 
USMISSION GENEVA 
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USEEC 

PASS AGRICULTURE ELECTRONICALLY FOR ASSISTANT SECRETARY 
HATHAWAY AND STR EOR STARKEY 
PARIS ALSO FOR USOECD 
GENEVA ALSO EOR USMTN 

E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUBJ: PROCESSING SUBSIDIES FOR FRUITS AND VEGETABLES 

REE: (A) BRUSSELS 10439; (B) BRUSSELS 10457 

WE DISCUSSED THE SUBJECT OF PROCESSING SUBSIDIES FOR 
FRUITS AND VEGETABLES WITH PIZZUTI AT DINNER OFFERED BY 
THE DCM, MAY 25, DURING THE US/EC BILATERAL CONSULTATIONS. 
PIZZUTI COMPLAINED ABOUT OUR REQUEST FOR CONSULTATIONS AT 
THIS LATE DATE (REFTEL) AND SAID WE SHOULD HAVE MADE SUCH 
A REQUEST WHEN THE SUBSIDIES WERE FIRST PROPOSED BY THE 
COMMISSION. HE CLAIMED THAT PLUM GROWERS IN THE GARONNE 
AREA OF FRANCE NEEDED THIS KIND OE ASSISTANCE AND THAT HE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BRUSSE 10476 301620Z 

WAS NOT AT ALL DISPOSED EOR THIS REASON - AS WELL AS THE 
LATENESS OF OUR REQUEST - TO ENTER INTO CONSULTATIONS 
WITH US. IN ANY EVENT, HE SAID, IF IT CAME DOWN TO THE 
CRUNCH, THE COMMISSION IS PREPARED TO COMPENSATE THE U.S. 
FOR ANY IMPAIRMENT OF OUR BINDING ON DRIED PRUNES THAT 
WOULD RESULT EROM THE EC'S PROCESSING SUBSIDY PROGRAM. 
WASHINGTON MAY WISH TO REPEAT TO SPAAK OUR CONCERN AND 
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ALARM OVER ALLEGED LEVEL OF SUBSIDIES NOW UNDER CONSIDER- 
ATION WITHIN THE COMMISSION AND OUR DESIRE TO CONSULT 
WITH COMMISSION OFEICIALS PRIOR TO ANY DECISION ON THE 
SUBSIDY LEVELS. WE UNDERSTAND THAT THE FRUIT AND 
VEGETABLES MANAGEMENT COMMITTEE IS SCHEDULED TO MEET 
JUNE 2, SPECIFICALLY TO CONSIDER THESE SUBSIDY LEVELS. 

HINTON 
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